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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
HOVS LLC

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of HOVS LLC (“the Company"), which

comprise the Balance Sheet as at 31st March, 2023, the Statement of Profit and Loss, the Cash Flow

Statement for the year then ended, and a summary of the significant accounting policies and other

explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the Act) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended, (*Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March 2023, its net profit, other comprehensive income, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAl) together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Material uncertainty related to Going Concern:

Without qualifying, we draw attention to note 14 regarding the standalone financial statements of the
Company having been prepared on a Going Concern basis which contemplates the realization of assets
and satisfaction of liabilities in the normal course of business. The Company has accumulated losses of Rs.
1,345,704 thousands as at March 31, 2023 and also net-worth has been fully eroded. As explained by the
management that the losses are mainly due to fall in value of its quoted investments which is temporary in
nature. These investments are long term and strategic in nature. Therefore, the management has prepared
these financial statements on a going concern basis.

Responsibilities of Management and those charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance (including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generzlly accepted in India,
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LODHA & CO CONTINUATION SHEET

including the accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Account) Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
control system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the entity's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the entity to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation. p——
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LODHA & CO CONTINUATION SHEET

Materiality is the magnitude of misstatements in the standalone financial statements that individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work and (ii) to evaluate the effect
of and identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters:

(@) The opening balances and comparative financial information of the Company for the year ended
March 31, 2022 has been audited by the predecessor auditor who has expressed an unmodified
opinion on those financial statements vide their report dated May 25, 2022 and opening balances
have been considered based on such audited financial statements.

(b) The audit report has been prepared for the purpose of enabling Ultimate Holding Company's
financial reporting requirement under the Act/to be submitted before Reserve Bank of India with
Annual Performance Report (APR) and should not be used for purposes other than that which it is
meant for.

Our opinion on the standalone financial statement is not modified in respect of the above matters.

For Lodha & Company
Firm Registration No. — 301051E
Chartered Accountants
®) N
S 0
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R.P. Baradiya N
Place: Mumbai Partner S\ /L
Date : May 26, 2023 Membership No. 044101
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HOVS LLC

Balance Sheet As At March 31, 2023

(Al amounts in INR Thousands, unless otherwise stated)

The accompanying 2-15 notes are an |ntegra| part of the standalone financial statements

. Note As At As At
Particulars
No March 31, 2023 March 31, 2022
Assets
Non-current assets
Financial assets ’
Investments in Subsidiaries 2 - -
Other investments 2 69,979 1,80,928
Total non-current assets 69,979 1,80,928
Current assets
Financial assets
Cash & cash equivalents 3 20,663 974
Total current éssets 20,663 974
Total assets 90,642 1,81,902
Equity and liabilities
Equity
Equity share capital 4 12,10,545 11,16,168
Other equity (13,45,704) (11,42,463)
Total equity (1,35,159) (26,295)
Liabilities
Non-current liabilities
Financial liabilities
~ Deferred Tax Liabilities (Net) 5 - -
‘Total hon-current |Iabl|ltleS . ) - -
Current liabilities
FlnanC|aI Ilabllltles o
N Other fmanual I|ab|||t|es 6 2,25,2’361” 2,08,197
Total current Ilabllltles 2,25,<8'01ﬂ uuuuu 2 08_ 197
Total equity and liabilities N 90,642 1,81,902
Slgnlflcant accounting poI|C|es 1

As per our report of even date
For Lodha & Company

Firm Registration No. —301051E
Chartered Accountants
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R.P.Baradiya 0/ \\O
Partner *( { MumBAI-01 )*
N / &

Place : Mumbai
Date : May 26, 2023
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For HOVS LLC

Parvinder S Chadha
Manager

Place : Pune
Date : May 26, 2023



HOVS LLC
Statement of Profit and Loss For The Year Ended March 31, 2023

{All amounts in INR Thousands, unless otherwise stated)

Note For The Year Ended For The Year Ended

Particulars
et No March 31, 2023 March 31, 2022

Income _
Revenue from operations - -
Other income i o 7 18,697 -

Total Income 18,697 -

‘ Expenses

Other expenses - -

Finance cost - -

Total Expenses . - -
Profit/{loss) before tax for the year 18,697 -
Tax expense 8

Current tax - -
Deferred tax _ - -
Profit/(loss) after tax for the year 18,697 -

Other comprehensive income (OCI)
ltems that will not be reclassified to profit or loss
~ Changes in fair value of FVOCI equity instruments _ ‘ (1,26,248) (7,66,751)
Tax impact on above - 38,047
.‘To_tal other comprehensive income ﬂ o (1,26,2438) (7,28,704)

Total comprehensive income for the year o (1,07,551) (7,28,704)

Earnings per share 12 18.70 -

. Significant accountlng pqligies S 1

The accompanying 2-15 notes are an integral part of the standalone financial statements

As per our report of even date

For Lodha & Company For HOVS LLC
Firm Registration No. —301051E

Chartered Accountants
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R.P.Baradiya ’0\'\1’_\5\3 O Parvinder S Chadha

/ ~
Partner :',-'\,(/ \(? Manager
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Place : Mumbai \%,g\\_,/\)@é’ Place : Pune
Date : May 26, 2023 N A Date : May 26, 2023
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HOVS LLC
Statement of Cash flows for the year ended March 31, 2023

(All amounts in INR Thousands, unless otherwise stated)

For The Year Ended

For The Year Ended

‘Slgmflcant accountlng policies note no

1

Particulars
March 31, 2023 March 31, 2022
‘A Cash flow from dp'grati.ﬁg Activities: L
Nef ;')'erfif/(Ioéds)ubeﬂodre tax 18,697 -
Add: Adjustments for :

_ Dividend income (18,697) To-
Foreign Exchange Variation (Gain)/Loss 910
Operatiﬁg prdfi_t before working c'apitalﬂchanges 910 -
Adjustments for changes in working capital :

' ]ncrease/(decréase)‘in tra_;:i‘e ‘feg:/e’ivable \ - -
Increase/(decrease) in trade and other payable - -
Cash genefated from operati'ohs' - ‘ 910 -
Taxes paid (net of refund) - -
Net cash used in operating activities - A 910 -

B Cash flow from investing activities:

Dividend received 18,69? -
Net cash from/(used ih) investing activities - B 18,697 -

C Cash flow from fi’héhcing activities: - -
Net cash used in financing activities - C - -
Net decrease in cash and cash equivalents (A+B+C) ) ‘15,60“7_ -
Opening cash and cash equivalents 974 944
Unrealised foreign exchange gain/loss 82 30
Closmg cash and cash equwalents 20,663 974

The accompanying 2-15 notes are an mtegral part of the standalone flnanual statements

As per our report of even date
For Lodha & Company

Firm Registration No. —301051E
Chartered Accountants
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For HOVS LLC
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Parvinder S Chadha
Manager

Place : Pune
Date : May 26, 2023



HOVS LLC
Notes forming part of financial statements for the year ended March 31, 2023

1.1

1.2

13

Overview of the Company:

HOVS LLC (“HOVS”) was formed on March 1, 2011, in Delaware State of United States of
America (USA) as HOV SPV LLC and on March 17, 2011 and the name was subsequently changed
to HOVS LLC, Limited Liability Company. The Company is formed for the purpose of acquisitions
of different companies, investment activity, Sale of Software licenses, and other allied services
and businesses.

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the 'Ind AS') as notified under the Companies (Indian
Accounting standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendments
Rules 2016 prescribed under section 133 of the Companies Act, 2013 read with rule 7 of the
Companies {Accounts) Rules, 2014,

The financial statements are prepared and presented on accrual basis and under the historical
cost convention.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of the financial statements requires that the Management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent liabilities as at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. The recognition, measurement, classification
or disclosure of an item or information in the financial statements is made relying on these
estimates.

The estimates and judgments used in the preparation of the financial statements are
continuously evaluated and are based on historical experience and various other assumptions
and factors (including expectations of future events) that the Company believes to be
reasonable under the existing circumstances. Actual results could differ from those estimates.
Any revision to accounting estimates is recognised prospectively in current and future periods.
All the assets and liabilities have been classified as current or non-current as per the company’s
normal operating cycle of twelve months and other criteria set out in Schedule Il to the
Companies Act, 2013.

PROPERTY, PLANT AND EQUIPMENT & INTANGIBLE ASSETS

Property, Plant and Equipment

Property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Costs include freight, import duties, non-refundable purchase taxes
and other expenses directly attributable to the acquisition of the asset.

Intangible Assets

Intangible assets are held on the balance sheet at cost less accumulated amortisation and
impairment losses. Intangible assets developed or acquired with finite useful life are amortized
on straight line basis over the useful life.
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HOVS LLC
Notes forming part of financial statements for the year ended March 31, 2023

1.4

15

1.6

Depreciation/amortisation:

Tangible Assets - Depreciation on Property, Plant and Equipment is provided based on useful life
and in the manner prescribed in part C of Schedule Il of the Companies Act, 2013 or as per
Management’s estimate of useful life of the assets.

Intangible Assets — Other Software products are amortized over its period of license.

Intangible assets developed or acquired with finite useful life are amortized on straight line basis
over the useful life or within 8 years or its useful life as assessed by management.

The Company reviews the useful lives and residual value at each reporting date.

IMPAIRMENT OF NON FINANCIAL ASSETS

The Company assesses at each reporting date whether there is any objective evidence that a
non-financial asset or a group of non-financial assets are impaired. If any such indication exists,
the Company estimates the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and
recoverable amount. Losses are recognised in profit or loss and reflected in an allowance
account. When the Company considers that there are no realistic prospects of recovery of the
asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, then the previously recognised impairment loss is reversed through
profit or loss.

REVENUE RECOGNITION
Revenue is recognized to the extent that it is probable that the economic benefit will flow to the
Company and the revenue can be measured reliably.

Rendering of services:

Revenue from sale of services are recognized when the services are rendered.

In respect of consultancy services the income is recognized as and when the invoices are raised
and accepted or certified by the party.

Other Income
Interest income is recognized on a time proportionate basis taking into account the amounts
invested and the rate of interest.

FINANCIAL INSTRUMENTS

Financial assets - Initial recognition

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial assets other than trade receivables are initially
recognised at fair value plus transaction costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value, and transaction costs are expensed in the Statement of Profit and Loss.




HOVS LLC
Notes forming part of financial statements for the year ended March 31, 2023

1.7

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortised cost,
fair value through other comprehensive income or fair value through profit or loss on the basis
of both:

(a) the entity’s business model for managing the financial assets and
(b) the contractual cash flow characteristics of the financial asset.

(a) Measured at amortised cost:
A financial asset is measured at amortised cost, if it is held under the hold to collect
business model i.e. held with an objective of holding the assets to collect contractual
cash flows and the contractual cash flows are solely payments of principal and interest
on the principal outstanding.

(b) Measured at fair value through other comprehensive income (FVOCI):

A financial asset is measured at FVOCI, if it is held under the hold to collect and sell
business model i.e. held with an objective to collect contractual cash flows and selling
such financial asset and the contractual cash flows are solely payments of principal and
interest on the principal outstanding. It is subsequently measured at fair value with fair
value movements recognised in the OCI, except for interest income which recognised
using EIR method. The losses arising from impairment are recognised in the Statement
of Profit and Loss. On derecognition, cumulative gain or loss previously recognised in the
OCl is reclassified from the equity to Statement of Profit and Loss.

(c) Measured at fair value through profit or loss (FVTPL):
Investment in financial asset other than equity instrument, not measured at either
amortised cost or FVOCI is measured at FVTPL. Such financial assets are measured at fair
value with all changes in fair value, including interest income and dividend income if
any, recognised in the Statement of Profit and Loss.

Equity Instruments:

All investments in equity instruments classified under financial assets are subsequently
measured at fair value. Equity instruments which are held for trading are measured at FVTPL.

Impairment

The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets
that are measured at amortised cost and at FVOCI.

The Company’s trade receivables or contract revenue receivables do not contain significant
financing component and loss allowance on trade receivables is measured at an amount equal
to life time expected losses i.e. expected cash shortfall, being simplified approach for
recognition of impairment loss allowance.

For financial assets other than trade receivables, the Company recognises 12-month expected
credit losses for all originated or acquired financial assets if at the reporting date the credit risk
of the financial asset has not increased significantly since its initial recognition. The expected
credit losses are measured as lifetime expected credit losses if the credit risk on financial asset
increases significantly since its initial recognition.
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HOVS LLC
Notes forming part of financial statements for the year ended March 31, 2023

1.8

1.9

1.10

The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity
instruments and financial assets measured at FVTPL, there is no requirement for impairment
testing.

De-recognition

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers rights to receive cash flows from an asset, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Financial Liabilities

Initial Recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial liabilities are initially recognised at fair value net of
transaction costs for all financial liabilities not carried at fair value through profit or loss.

The Company’s financial liability includes trade and other payables, loans and borrowings.

Subsequent measurement

Financial liabilities measured at amortised cost are subsequently measured at using EIR method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all
changes in fair value recognised in the Statement of Profit and Loss.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

FOREIGN CURRENCY TRANSACTIONS

a) Initial Recognition
Transactions in foreign currency are recorded at the exchange rate prevailing on the
date of the transaction. Exchange differences arising on foreign exchange transactions
settled during the year are recognized in the Statement of Profit and Loss of the year.

b) Measurement of Foreign Currency ltems at the Balance Sheet Date
Foreign currency monetary items of the Company are restated at the closing exchange
rates. Non-monetary items are recorded at the exchange rate prevailing on the date of
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HOVS LLC
Notes forming part of financial statements for the year ended March 31, 2023

1.11

1.12

1.13

1.14

1.15

the transaction. Exchange differences arising out of these transactions are charged to
the Statement of Profit and Loss.

TAXES ON INCOME

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates to items directly recognized in equity
or in other comprehensive income.

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets
and liabilities are recognized for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in financial statements. Deferred
income tax asset are recognized to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilized. Deferred tax assets are not recognised where it
is more likely than not that the assets will not be realised in the future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred income tax asset to be utilized.

PROVISIONS AND CONTINGENCIES

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

Provisions for onerous contracts are recognized when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable costs of meeting the future
obligations under the contract.

A disclosure for contingent liabilities is made where there is a possible obligation or a present
obligation that may probably not require an outflow of resources or an obligation for which the
future outcome cannot be ascertained with reasonable certainty. When there is a possible or a
present obligation where the likelihood of outflow of resources is remote, no provision or
disclosure is made.

CASH AND CASH EQUIVALENTS
Cash and Cash equivalents include cash and Cheque in hand, bank balances, demand deposits
with banks and other short-term highly liquid investments that are readily convertible to known
amounts of cash & which are subject to an insignificant risk of changes in value where original
maturity is three months or less.

CASH FLOW STATEMENT
Cash flows are reported using the indirect method where by the profit before tax is adjusted for
the effect of the transactions of a non-cash nature, any deferrals or accruals of past and future
operating cash receipts or payments and items of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities of the
company are segregated.

EARNINGS PER SHARE
Basic EPS is arrived at based on net profit after tax available to equity shareholders to the
weighted average number of equity shares outstanding during the year.
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HOVS LLC
Notes forming part of financial statements for the year ended March 31, 2023

1.16

1.17

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of
potential dilutive equity shares unless impact is anti-dilutive.

EXCEPTIONAL ITEMS

When an item of income or expense within profit or loss from ordinary activity is of such size,
nature or incidence that their disclosure is relevant to explain the performance of the Company
for the year, the nature and amount of such items is disclosed as exceptional items.

RECENT ACCOUNTING PRONOUNCEMENTS:

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the Companies {Indian Accounting Standards) Amendment Rules, 2023, applicable from
April 1, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than
their significant accounting policies. Accounting policy information, together with other
information, is material when it can reasonably be expected to influence decisions of primary
users of general purpose financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases
and decommissioning obligations. The amendments narrowed the scope of the Initial
recognition exemption of Ind AS 12 so that it no longer applies to transactions that, on initial
recognition, give rise to equal taxable and deductible temporary differences. Accordingly,
companies will need to recognise a deferred tax asset and a deferred tax liability for temporary
differences arising on transactions such as initial recognition of a lease and a decommissioning
provision.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The definition of a “change in accounting estimates” has been replaced with a definition of
“accounting estimates”. Accounting estimates are defined as “monetary amounts in financial
statements that are subject to measurement uncertainty”. Entities develop accounting
estimates if accounting policies require items in financial statements to be measured in a way
that involves measurement uncertainty
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HOVS LLC
Notes forming part of standalone financial statements for the year ended March 31, 2023
(All amounts in INR Thousands, unless otherwise stated)

Overview of the Company:

_HOVS LLC ("HOVS") was formed on March 1, 2011, in Delaware State of United States of America (USA) as HOV SPV LLC
and on March 17,2011 and the name was subsequently changed to HOVS LLC, Limited L|ab|l|ty Company The
Company is formed for the purpose of acquisitions of different companies, investment activity, Sale of Software
licenses, and other allied services and businesses.

1  SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies which is applicable to the Group has been followed by the Company. Therefore, please
refer Significant Accounting policies applicable to the disclosed in the Consolidated financial statements.

Particulars As at March 31 As at March 31
2023 2022
2  Investments non current
Unquoted - Fully paid up
In subsidiaries
HOV Environment LLC
No of Shares N 6110 6110
%of Holding ‘ 61.1% 61.1%
Common stock (Face value of USD 90) 45,211 41,686
Less Provision for impairment of investment _ (45,211) (41,686)
Total investment in HOV Environme_nt LLC ' - -
Other Investment (FVOCI)
Trade - Quoted
In Equity instruments
Exela Technologieé Inc - USA (Refer note 2.1 below) ’
No of Shares of Common Stock _ ' B - 5712123
No of Convertlble preferred stock o ' _ o 54,886 54,886
No of Shares of Class B preferred stock ' _ 285606 -
Opening value of Investment 1, 80 928 9,18,896
Add/(Less): Fair value loss recognised through OCI - (1,26,248) (7,66,751)
‘Add/({Less): Foreign exchange variation ‘ ' ‘ 15 299 28,783
Fair value of investment ) ‘ - 69,979 1,80,928
Total " 69,979 1,80,928
Aggregate market value of quoted investments ) - - 69,979 1,80,928
Aggregate amount of unquoted investments N & - -
Aggregate amount of provision for d|m|nut|on of unquoted investments B 45,211 41,686

2.1 The Group holds 285 606 Serles B1 Preferred Stock and 54, 886 of convertible Preferred Stock. Investment having
quoted fair value of Rs. 69, 979 thousands ason March 31,2023 (Rs. 180,928 thousands as on March 31, 2022) of Exela
Technologres Inc. (Lrsted on NASDAQ "XELA“& "XELAP")

The said investment in Eqwty is a financial instrument desrgnated as Fair Value through Other Comprehenswe
Income (FVOCI), however, is not to be reclassrfled to proflt and Ioss subsequently and accordmgly, the change in \ fair
value is recognised net of deferred tax |n”Other Comprehenswe In_come

On Apnl 18 2022 Exela has offered to exchange for each 20 shares of Common Stock tendered stock holder had
received one share of Serles B1 Cumulatlve Convertlble Perpetual Preferred Stock (”Bl Preferred Stock”) with
l|qurdat|on preference of US $25.

B1 Preferred stock has the followmg terms ]
- The holders of Series B1 Preferred Stock on all matters submltt : y/mﬁ%l\%ﬁe stockholders of the Exela will
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HOVS LLC

Notes forming part of standalone financial statements for the year ended March 31, 2023

(All amounts in INR Thousands, unless otherwise stated)

- Holders of shares the Series B1 Preferred Stock will be entitled to receive, dividends, cumulatlve dividends at the
rate of 6.00% per annum of the $25 00 liquidation amount per share, if authorized by board of directors of Exela.
- The B1 Preferred Stock will rank senior to the Series B Preferred Stock upon I|qU|da_t|on and in the right to receive.

Aleldends

- Bl Preferred Stock holder will have the option to convert some or all of the outstanding shares into shares of

Common Stock as per the terms mentioned in the offer document

Durlng the year, the Company had tendered 5,712, 123 Shares of Common stock and recelved in exchange 285,606 nos

Series B1 Preferred Stock. Now the Company holds 285, 606 Series B1 preferred stock

On July 25, 2022 Exela Technologies, Inc. has done a reverse split of its common stock in the ratio 1:20.
Subsequent to year end, on May 12, 2023 Exela Technologies, Inc. has done a reverse split of its common stock in the
ratio 1:200. Although it does not change the Company's holding in the investee company, the number of shares held

will be reduced in proportion of ratio of reverse splits.

As at March 31

As at March 31

March 31, 2023

Particulars
2023 2022
Cash and cash equivalents
Balance with a bank in current account 20,663 974
Total 20,663 974
Equity Share Capital
Issued, subscribed and paid up
Number of Equity Shares of USD $ 1 each 1000 1000
Equity Shares capital 82 76
Additional Paid in Capital 12,10,463 11,16,092
Total 12,10,545 11,16,168
The detalls of Shareholders holdlng more than 5% shares:
HOV Services Limited
No of Shares 1000 1000
~ % of Holding 100% 100%
Deferred Tax Liabilities (Net)
Openmg Balance - 36,890
Addition/(deletions) durlng the year - (38,047)
_ Changes due to foreign exchange variation - 1,1‘57
Total - -
NOther fmanmal Ilabllltles
Advance repayable to related Parties (refer note 15): »
HGM Fund 1,13,048 1,04,235
‘Rule 14 LLC 2,795 2,577
HOV Holdlngs lelted 1, 09 958 1,01,385
Total 2,25,801 2,08,197
Particulars For the year ended For the year ended

March 31, 2022

Other income

Dividend received on in\l/'estments“(yF‘Vda)
Total

18,697

18,697




HOVS LLC

Notes forming part of standalone financial statements for the year ended March 31, 2023

(All amounts in INR Thousands, unless otherwise stated)

Particular

2022-23

2021-22

8 Income Taxes

Tax expense recognlsed in the statement of profit and Ios

;“Current tax
Deferred Tax

:Totaltax expense » o
As per USA tax requwement Company has to pay tax as a group and hence ConS|der|ng the prior year losses

and losses in sub5|d|ary the deferred tax asset/current tax is not re'clognlsed B

Amounts recognised in OCI

As at March 31, As at March 31,

2023

2022

Deferred tax liability
Opening BaIance

Changes in falr valoe of FVOCI equity instruments
Changes due to forelgn exchange variation

Net deferred tax Ilabrhty recogmsed in the balance sheet

9 Flnanaal Instruments

(36,830)
38,047
(1,157)

The Company uses the following hierarchy for determining and disclosing the fair value of financial

_instruments by valuation technique:

~Level 1: Quoted (unadjusted) prices |n actlve markets for |dent|cal assets or Ilabllltles
Level 2: Other technigques for which all inputs | wh|ch have a srgmflcant effect on the recorded fair value are
observable, either directly or |nd|rectly ‘
Level 3: Techniques which use inputs that have a SIgnlflcant effect on the recorded falr value that are not
based on observable market data.

The carrymg amounts and fair values of fmancral mstruments by category are as follows

A Financial assets

Particular

Instruments carried at fair

carried at

amortised cost

Instruments

Total carrying Total fair Value

amount (A+B)

FvOCl Carrying
Level 1 amount
As at March 31, 2022
Investment in subsidiaries - - -
Other investments ' 1,80,928 - 1,80,928 1,80,928
Cash & cash equivalents - 974 974 974
Total ’ 1,80,928 974 1,81,902 1,81,902
As at March 31, 2023
Investment in subsidiaries - - - -
Other investments 69,979» - 69,979 69,979
Cash & cash equwalents - 20,663 20,663 20,663
Total 69,979 20,663 90,642 90,642
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HOVS LLC
Notes forming part of standalone financial statements for the year ended March 31, 2023
(All amounts in INR Thousands, unless otherwise stated)

B Financial liabilities

Instruments carried at fair  Instruments Total carrying Fair value
value carried at amount
amortised cost

Particular - R
FVTPL  Total carrying Carrying
amount and amount
fair value
As at March 31,2022 _ ) ‘
' Other financial liabilites 6 - R 2,08,197 2,08,197 ©2,08,197
~ Total - - 2,08,197 2,08,197 2,08,197
As at March 31, 2023 ‘ ’
Otherflnanmal Ilabllltles 6 - - 2,25,801 2,25,801 2,25,801
Total - - 2,25,801 2,25,301 2,25,801

10 R|sk Management
Financial risk management ob]ectlves and pohcnes
The Company doen not have any busmees actlwtles except for holdlng mvestment and hence risk
“ _applicable as Group has been discolsed in the Consolidated financial stater’nentsu

Maturity patterns of trade payables and other Financial Liabilities

As at March 31, As at March 31,

Particulars 2023 2022
Other financial liabilities ~ (Payable in 0-12 months) 225801 2,08197
Total 2,25,801 2,08,197

_ Derivative financial instruments S
The Company has not entered into any derivative financial instruments during the current year and
preceeding year.
11 Capital risk management
~ The Company doen not have any borrowmgs and hence risk applicable as Group has been discolsed in the
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HOVS LLC

Notes forming part of standalone financial statements for the year ended March 31, 2023
(All amounts in INR Thousands, unless otherwise stated)

 classification. Figures in brackets pertain to previous year.

12  Earnings per share (EPS) 2022-23 2021-22
Net profit/(loss) after tax as per statement of profit and loss 18,697 -
Weighted average number of equity shares DO (©.' N 1000

“Nominal value of equity shares (in USD) S 15 1
Basic and diluted earning per equity share 1870 -
13  Disclosure on related party transactions
 Names of related partles and descrlptlon of relatlonshrp VVVVVVV
Name Relationship ‘
HOV Services Limited-India Holding Company
_HOV Environment LLC-USA ~ Subsidiary
HOVS Holdrngs L|m|ted Hongkong Subsidiary of Holdlng Company
 HOV Environment Solutions Private Limited-india  Step down Subsidiary
Entities in which management having significance influence with whom transactions have been entered
during the year:
Source HOV LLC- USA HGM Fund- USA
Rule 14, LLC- USA Exela Technologies Inc.USA
During the year, following transactions were carried out with the above related parties in the ordinary
course of business :
For th For th
Name of the Party Nature of Transactions or the year orthe year
March 31,2023 March 31, 2022
Exela Technologies Inc.USA Dividend Receiyed 18,697 -
Outstanding 'b"'a'i;r}éé"s with the above related parties are given below:
As at March As at March
N f the Part Nat f Bal
ame of the Party ature of Balances 31,2023 31,2022
HOVS Holdings Limited Other Payable 1,09,958 101,385
‘ _‘Exela Technologles Inc UsA _Investments 69 979... ST, 80,928
~ HGM Fund Advance Payable 1 13 ,048 1, 04 235
Rule1allc Other Payable 2,795 2577
HOV Environment LLC Inveetments . h . e 41 686
B  Provision for impairment 45211 41,686
~ Notes:
a) Related party relationship is as identified by the management and relled upon by the auditors.
b) No amounts in respect of reIated partles have been written off/ written back durmg the year or has not
.. made any provision been made for doubtful debts/ receivable except as disclosed above.

14 The Company has accumulated losses mainly due to fall in value of its quoted investments which is

vtemporary in nature. These mvestments are Iong term and strateglc in nature. Therefore management has
__prepared these fmanaal statements on a going concern basis.
15 Prewous years flgu res have been regrouped/reclassrfled wherever necessary to conform the current year's

Signature to Notes 1 - 15

Place : Pune
Date : May 26, 2023

For HOVS LLC
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Parvinder S Chadha
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